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WEF12 Pillar
Introduction
World Economic Forum (WEF) is a non-profit organization which is committed to improving the state of the world by engaging academic, business, and other leaders of society in order to shape global and regional agendas. Since the year 2005, World Economic Forum has based its competitiveness analysis using the Global Competitiveness Index (GCI) (Schwab, 2015). The GCI is a comprehensive index for measuring national competitiveness. It captures both the macroeconomic and microeconomic foundations of national competitiveness. The more competitive an economy is, the more it is likely to grow faster. There are twelve pillars of competitiveness.  Innovation is the twelfth pillar of the GCI.
Innovation can emerge from new technological or non-technological knowledge. The level of innovation of any particular country is very significant for the overall competitiveness of that country on a global scale.
The Pros of WEF 12 pillar
Innovation is a very useful pillar in determining the level of competitiveness of any particular country. Many if not all the developed countries have technological innovation very high compared to the underdeveloped and developing countries. As a result, developed countries are more competitive than the developing countries because of their advanced technological innovation. Innovation contributes to competitiveness by decreasing the cost of production, productivity, and quality of the products. In competitive economies, firms design products and goods which are of high quality and value. The developed countries use new and efficient machines in production and this makes them be more competitive than their developing counterparts (Sala-i-Martin, et al., 2015).
Another advantage of using innovation as a way of determining the level of competitiveness is that it is a very easy way to do that. It is a simple way because it simply ranks the level of competitiveness by determining the level of innovation a particular country has. Therefore, the countries with high innovation are ranked first because they are competitive while the ones which lag behind in term of innovation are ranked as the last.
The Cons of WEF 12 Pillar
The WEF12 pillar has some shortcomings when determining the level of competitiveness. First, it is very difficult to determine the most competitive country if the two or more countries have the same level of innovation. It is therefore only applicable to differentiating countries with varying levels of innovation. For example, it would be very difficult to rank two developed countries using the criteria of innovation because most probably both of them have the same level of innovation. It would be difficult to break the tie (Schwab, 2015).
Another disadvantage is that for the countries which have reached the innovation stage, this pillar would not any longer be sufficient for increasing their productivity. Less developed countries can still improve their level of productivity by adopting existing technologies or improving in other areas but this is not applicable in developed countries whose level of innovation has reached the maximum. Therefore, this method is a poor one when determining the level of competitiveness in developed countries (Sala-i-Martin, et al., 2015).
 According to Civelek and Cemberci (2015), this method can be improved by designing the levels of innovation such that it does not reach the maximum which makes it difficult to determine which country is more competitive than the other. There should be no limit to innovation.
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